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SUBSTI TUTE SENATE BI LL 5615

Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senate Comm ttee on Transportation (originally sponsored by Senators
Horn, Goings, Benton, Gardner, Sellar and Finkbeiner; by request of
Legi sl ative Transportation Commttee)

Read first tinme 03/08/99.

AN ACT Relating to obsolete transportation accounts and funds;
amendi ng RCW 43.84.092, 43.84.092, 43.84.092, 43.160.010, 46.68.095,
46. 68. 100, 46.68.110, 47.01.280, 47.02.130, 47.02.150, 47.10.801,
47.10. 803, 47.12.125, 47.26.080, 47.26.084, 47.26.115, 47.26.140,
47.26. 164, A47.26.425, A47.26.4252, A47.26.4254, 47.26.505, 47.56.772,
47. 60. 150, 47.60.326, 47.60.440, 82.36.025, 82.44.150, and 82.44. 180;
reenacti ng and anmendi ng RCW46. 68. 090; creating new sections; repealing
RCW 46. 68. 180, 46.68. 190, 46.68.200, 47.02.180, 47.13.010, 47.13.020,
47.13. 030, 47.13.040, 47.13.900, and 47.56.775; providing effective
dates; providing an expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. The legislature finds that a periodic review
of the accounts and their uses is necessary. VWiile creating new
accounts may facilitate the inplenentation of legislative intent, the
creation of too many accounts |limts the effectiveness of performance-
based budgeting. Too many accounts also limt the flexibility of the
| egislature to address energing and changing issues in addition to
creating adm ni strative burdens for the responsi bl e agenci es. Accounts
created for specific purposes may no |longer be valid or needed.
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Accordingly, this act elimnates accounts that are not in use or are
unneeded and consol i dates accounts that are simlar in nature.

Sec. 2. RCWA43.84.092 and 1997 ¢ 218 s 5 are each anended to read
as follows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury i nconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury i ncone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and

SSB 5615. SL p. 2
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operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona
health services account, the highway infrastructure account, the
i ndustrial insurance prem um refund account, the judges’ retirenment
account, the judicial retirenment adm nistrative account, the judicial
retirement principal account, the |ocal |easehold excise tax account,
the local real estate excise tax account, the |local sales and use tax
account, the nedical aid account, the nobile hone park rel ocation fund,
the nunicipal crimnal justice assistance account, the nunicipal sales
and use tax equalization account, the natural resources deposit
account, the perpetual surveillance and mai nt enance account, the public
enpl oyees’ retirenent system plan | account, the public enployees’
retirement system plan 11 account, the Puyallup tribal settlenent
account, the resource managenent cost account, the site closure
account, the special wildlife account, the state enpl oyees’ insurance
account, the state enployees’ insurance reserve account, the state
i nvest ment board expense account, the state i nvestment board conm ngl ed
trust fund accounts, the suppl enmental pension account, the teachers’
retirement systemplan | account, the teachers’ retirenment systempl an
Il account, the transportation infrastructure account, the tuition
recovery trust fund, the University of Washi ngton bond retirenent fund,
the University of Wshington building account, the volunteer fire
fighters’ relief and pension principal account, the volunteer fire
fighters’ relief and pension adm nistrative account, the Washi ngton
judicial retirenent system account, the Wshington |aw enforcenent
officers and fire fighters’ system plan | retirenment account, the
Washi ngton | aw enforcenent officers’ and fire fighters’ systemplan I
retirement account, the Washington state patrol retirenent account, the
Washington State University building account, the Washington State

p. 3 SSB 5615. SL
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University bond retirenment fund, the water pollution control revol ving
fund, and the Western Washi ngton University capital projects account.
Ear ni ngs derived frominvesting bal ances of the agricul tural pernmanent
fund, the normal school permanent fund, the permanent common schoo
fund, the scientific permanent fund, and the state university permanent
fund shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,

the aircraft search and rescue account, ((the—eentral—Puget—Seund

N . vy . I S hi . )
the county arterial preservation account, the departnent of |icensing
servi ces account, ((the—economc—developrent—acecount;-)) the essenti al
rail assistance account, ((the—essential—+at—banking—acecount)) the
ferry bond retirenment fund, ((the—gasehel—exemption-heoeldingaccounty))
the grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, ((the-highway—ecenstruetion
stabiHzatien—aeceount)) the highway safety account, the marine
operating fund, the notor vehicle fund, the notorcycl e safety education
account, the pilotage account, the public transportation systens
account, the Puget Sound capital construction account, the Puget Sound
ferry operations account, the recreational vehicle account, the rural
arterial trust account, the safety and education account, ((t+he—swat-

eity—acecount;)) the special category C account, the state patrol
hi ghway account, ((t+he—t+ranster—reHef—account—the—transpertation
capital—faeitities—aeeount)) the transportati on equi pnment fund, the
transportation fund, the transportation inprovenent account, ((the
transportation—+evelvingtoean—accounts)) and the urban arterial trust
account .

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
w thout the specific affirmative directive of this section.

Sec. 3. RCWA43.84.092 and 1997 c 218 s 5 are each anended to read
as foll ows:

SSB 5615. SL p. 4
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(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal progranms as required by the federal cash
managenent inprovenment act of 1990. The treasury income account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury inconme account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
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account, the deferred conpensati on adm ni strative account, the deferred
conpensati on principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health
services account, the health system capacity account, the persona
health services account, the highway infrastructure account, the
i ndustrial insurance prem um refund account, the judges’ retirenment
account, the judicial retirenment adm nistrative account, the judicial
retirement principal account, the |ocal |easehold excise tax account,
the |l ocal real estate excise tax account, the |local sales and use tax
account, the nedical aid account, the nobile hone park rel ocation fund,
the nunicipal crimnal justice assistance account, the nunicipal sales
and use tax equalization account, the natural resources deposit
account, the perpetual surveillance and mai nt enance account, the public
enpl oyees’ retirenent system plan | account, the public enployees’
retirement system plan 11 account, the Puyallup tribal settlenent
account, the resource nmanagenent cost account, the site closure
account, the special wildlife account, the state enpl oyees’ insurance
account, the state enployees’ insurance reserve account, the state
i nvest ment board expense account, the state i nvestment board conm ngl ed
trust fund accounts, the supplenmental pension account, the teachers’
retirement systemplan | account, the teachers’ retirenment systempl an
Il account, the transportation infrastructure account, the tuition
recovery trust fund, the University of Washi ngton bond retirenent fund,
the University of Wshington building account, the volunteer fire
fighters’ relief and pension principal account, the volunteer fire
fighters’ relief and pension adm nistrative account, the Washi ngton
judicial retirenent system account, the Washington |aw enforcenent
officers and fire fighters’ system plan | retirenment account, the
Washi ngton | aw enforcenent officers’ and fire fighters’ systemplan I
retirement account, the Washington state patrol retirenent account, the
Washi ngton State University building account, the Wshington State
University bond retirenment fund, the water pollution control revol ving
fund, and the Western Washi ngton University capital projects account.
Ear ni ngs derived frominvesting bal ances of the agricul tural pernmanent
fund, the normal school permanent fund, the permanent common schoo
fund, the scientific permanent fund, and the state university permanent

SSB 5615. SL p. 6
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fund shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,

the aircraft search and rescue account, ((the—eentral—Puget—Seund

N . vy . I S hi . )
the county arterial preservation account, the departnent of |icensing
servi ces account, ((the—economc—developrent—acecount;-)) the essenti al
rail assistance account, ((the—essential—+at—banking—acecount)) the
ferry bond retirenment fund, ((the—gasehel—exemption-heldingaccounty))

the grade crossing protective fund, the high capacity transportation

account, the highway bond retirenent fund, ((t+he—-highway—econstruection
stabtHzat+en—aceount)) the highway safety account, ((t+he—martne

eperating—fund-)) the nmotor vehicle fund, the notorcycle safety
education account, the pilotage account, the public transportation
systens account, the Puget Sound capital construction account, the
Puget Sound ferry operati ons account, the recreational vehicle account,
the rural arterial trust account, the safety and education account,
((the—small—eity—acecount;-)) the special category C account, the state
patr ol hi ghway account, ((t+he—transter——relef——aceount—the
transpertation—eapital—faciHties—aeecount)) the transportation
equi pnent fund, the transportation fund, the transportation i nprovenent
account, ((the—transpertatien—+evelvingtoan—-acecount)) and the urban
arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.

Sec. 4. RCW 43.84.092 and 1998 c¢ 341 s 708 are each anended to
read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury inconme account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent inprovenent act of 1990. The treasury income account is

p. 7 SSB 5615. SL
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subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anounts due to or
fromthe federal governnent pursuant to the cash managenent i nprovenent
act. The office of financial managenment may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43. 84. 160, the treasury i ncone
account may be utilized for the paynent of purchased banki ng services
on behal f of treasury funds including, but not limted to, depository,
saf ekeepi ng, and di sbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shal
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s and fund' s
average daily balance for the period: The capitol building

construction account, the Cedar River channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the common school construction fund, the county
crimnal justice assistance account, the county sales and use tax
equal i zation account, the data processing building construction
account, the deferred conpensati on adm ni strative account, the deferred
conpensation principal account, the departnent of retirenent systens
expense account, the drinking water assistance account, the Eastern
Washi ngton University capital projects account, the education
construction fund, the energency reserve fund, the federal forest
revol ving account, the health services account, the public health

SSB 5615. SL p. 8
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services account, the health system capacity account, the persona
health services account, the highway infrastructure account, the
i ndustrial insurance prem um refund account, the judges’ retirenent
account, the judicial retirenment adm nistrative account, the judicial
retirement principal account, the |ocal |easehold excise tax account,
the local real estate excise tax account, the |ocal sales and use tax
account, the nedical aid account, the nobile hone park rel ocation fund,
the nunicipal crimnal justice assistance account, the nunicipal sales
and use tax equalization account, the natural resources deposit
account, the perpetual surveillance and mai nt enance account, the public
enpl oyees’ retirenent system plan | account, the public enployees’
retirement system plan 11 account, the Puyallup tribal settlenent
account, the resource managenent cost account, the site closure
account, the special wildlife account, the state enpl oyees’ insurance
account, the state enployees’ insurance reserve account, the state
i nvest ment board expense account, the state i nvestment board conm ngl ed
trust fund accounts, the supplenmental pension account, the teachers’
retirement system plan | account, the teachers’ retirenment system
conbined plan 11 and plan 111 account, the transportation
infrastructure account, the tuition recovery trust fund, the University
of Washington bond retirement fund, the University of Wshington
buil di ng account, the volunteer fire fighters’ relief and pension
princi pal account, the volunteer fire fighters’ relief and pension
adm nistrative account, the Wshington judicial retirement system
account, the Washington |aw enforcenent officers’ and fire fighters
system plan | retirenment account, the Wshington |aw enforcenent
officers and fire fighters’ system plan Il retirenent account, the
Washi ngt on school enpl oyees’ retirenent systemconbined plan Il and |11
account, the Washi ngton state patrol retirenent account, the Washi ngton
State University buil ding account, the Washi ngton State Uni versity bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school permanent fund, the permanent common school fund, the
scientific permanent fund, and the state university permanent fund
shall be allocated to their respective beneficiary accounts. Al
earnings to be distributed under this subsection (4)(a) shall first be
reduced by the allocation to the state treasurer’s service fund
pursuant to RCW 43. 08. 190.

p. 9 SSB 5615. SL
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(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’s average daily bal ance for the period: The aeronautics account,

the aircraft search and rescue account, ((the—eentral—Puget—Seund

N . e . I S hi . )
the county arterial preservation account, the departnent of |icensing
servi ces account, ((the—economc—developrent—acecount;-)) the essenti al
rail assistance account, ((the—essential—+at—banking—acecount)) the
ferry bond retirenment fund, ((the—gasehol—exemption—heoeldingaccounty))

the grade crossing protective fund, the high capacity transportation

account, the highway bond retirenent fund, ((t+he—-highway—econstruection
stabtHzat+en—aceount;-)) the highway safety account, ((t+he—martne

eperating—fund-)) the nmotor vehicle fund, the notorcycle safety
education account, the pilotage account, the public transportation
systens account, the Puget Sound capital construction account, the
Puget Sound ferry operati ons account, the recreational vehicle account,
the rural arterial trust account, the safety and education account,
((the—small—eity—acecount;-)) the special category C account, the state
patr ol hi ghway account, ((t+he—transter—relef——aceount—the
transpertatien—eapttal—faciHties—aeecount)) the transportation
equi pnent fund, the transportation fund, the transportati on i nprovenent
account, ((the—transpertatien—+evelvingtoan—-acecount)) and the urban
arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be al |l ocated earnings
W thout the specific affirmative directive of this section.

Sec. 5. RCWA43.160.010 and 1996 ¢ 51 s 1 are each anended to read
as follows:

(1) The legislature finds that it is the public policy of the state
of Washington to direct financial resources toward the fostering of
econom ¢ devel opnent through the stinulation of investnment and job
opportunities and the retention of sustainable existing enploynent for
the general welfare of the inhabitants of the state. Reduci ng
unenpl oynment and reducing the tinme citizens remain jobless is inportant
for the economc welfare of the state. A valuable neans of fostering
econom ¢ devel opnent is the construction of public facilities which
contribute to the stability and growh of the state’s econom c base.
Strengthening the economic base through issuance of industrial

SSB 5615. SL p. 10
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devel opnment bonds, whet her single or unbrella, further serves to reduce
unenpl oynent . Consol idating issues of industrial devel opnent bonds
when feasi ble to reduce costs additionally advances the state’ s purpose
to i nprove economc vitality. Expenditures nade for these purposes as
authorized in this chapter are declared to be in the public interest,
and constitute a proper use of public funds. A community econom c
revitalization board is needed which shall aid the devel opnent of
econoni ¢ opportunities. The general objectives of the board should
i ncl ude:

(a) Strengthening the economes of areas of the state which have
experienced or are expected to experience chronically high unenpl oynent
rates or bel ow average growmh in their econom es;

(b) Encouraging the diversification of the economes of the state
and regions within the state in order to provide greater seasonal and
cyclical stability of incone and enpl oynent;

(c) Encouraging wi der access to financial resources for both | arge

and smal | industrial devel opnent projects;
(d) Encouragi ng new econom ¢ devel opnent or expansions to maximnm ze
enpl oynent ;

(e) Encouraging the retention of viable existing firns and
enpl oynent ; and

(f) Providing incentives for expansi on of enpl oynent opportunities
for groups of state residents that have been | ess successful relative
to other groups in efforts to gain permanent enpl oynent.

(2) The legislature also finds that the state’'s economc
devel opnment efforts can be enhanced by, in certain instances, providing
funds to inprove state highways in the vicinity of new industries
considering locating in this state or existing industries that are
consi dering significant expansion.

(a) The legislature finds it desirable to provi de a process wher eby
the need for diverse public works inprovenents necessitated by planned
econom ¢ devel opnent can be addressed in a tinely fashion and with
coordi nation anong all responsible governnmental entities.

saeh)) Transportation i nprovenents ((Hﬂﬁ%—#++s%—be)) on state hlqhmavs

t hat have been approved by the ((statetranspertation—comm-ssion—and
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the)) comunity economi c revitalization board nust be approved by the
transportati on conm ssion in accordance with the procedures established
by RCW 43. 160. 074 and 47.01.280 to receive funding. ((H—+s—Further

Hipreverents—))

(3) The legislature also finds that the state’'s economc
devel opnent efforts can be enhanced by providing funds to inprove
mar kets for those recyclable materials representing alarge fraction of
the waste stream The legislature finds that public facilities which
result in private construction of processing or remanufacturing
facilities for recyclable materials are eligible for consideration from
t he board.

(4) The legislature finds that sharing econom c growth state-w de
is inportant to the welfare of the state. Rural natural resource
i npact areas do not share in the economc vitality of the Puget Sound
region. Infrastructure is one of several ingredients that are critical
for econom c devel opnent. Rural natural resource inpact areas
generally lack the infrastructure necessary to diversify and revitalize
their econom es. It is, therefore, the intent of the legislature to
increase the availability of funds to help provide infrastructure to
rural natural resource inpact areas.

Sec. 6. RCW46.68.090 and 1994 ¢ 225 s 2 and 1994 c 179 s 3 are
each reenacted and anmended to read as foll ows:

(1) Al noneys that have accrued or may accrue to the notor vehicle
fund from the notor vehicle fuel tax and special fuel tax shall be
first expended for the foll ow ng purposes:

(a) For paynent of refunds of notor vehicle fuel tax and speci al
fuel tax that has been paid and is refundabl e as provided by |aw,

(b) For paynent of ambunts to be expended pursuant to
appropriations for the adm nistrative expenses of the offices of state
treasurer, state auditor, and the departnment of |icensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
t he special fuel tax, which suns shall be distributed nonthly;

(c) ((FremApr++—31—31992—throughMareh31—1996,—Ffoer—distributton
to—thetranster—+elef—aeccount—hereby—ereated—+n—the—rptoer—vehiele

SSB 5615. SL p. 12
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{&y)) For distribution to the rural arterial trust account in the
motor vehicle fund, an anobunt as provided in RCW 82.36.025(2) and
46. 68. 095(3) ;

((£e)y)) (d) For distributionto the urban arterial trust account in
the notor vehicle fund, an anount as provided in RCW46.68.100(4) and
82. 36. 025(3);

((6))) (e) For distribution to the transportation inprovenent
account in the motor vehicle fund, an anmount as provided in RCW
46. 68. 095(1);

(((¢9)) (f) For distribution to the special category C account,
hereby created in the notor vehicle fund, an anount as provided i n RCW
46. 68. 095(2);

((1)y)) (g) For distribution to the county arterial preservation
account, hereby created in the notor vehicle fund, an anpbunt as
provi ded in RCW 46. 68. 095(4);

(())) (h) For distribution to the notor vehicle fund to be
allocated to cities and towns as provided in RCW46. 68. 110, an anobunt
as provided in RCW 46. 68. 095(5);

((+))) (i) For distribution to the notor vehicle fund to be
allocated to counties as provided in RCW 46.68.120, an anount as
provi ded in RCW 46. 68. 095(6) ;

(()) () For expenditure for highway purposes of the state as
defined in RCW46. 68. 130, an anount as provided i n RCW82. 36. 025(4) and
46.68. 095(7) ((+

(2) The anmpunt accruing to the notor vehicle fund by virtue of the
notor vehicle fuel tax and the special fuel tax and remaining after
paynments, distributions, and expenditures as provided in this section
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shal |, for the purposes of this chapter, be referred to as the "net tax
anmount . "

Sec. 7. RCWA46.68.095 and 1994 ¢ 179 s 4 are each anended to read
as follows:

Al'l noneys that have accrued or may accrue to the notor vehicle
fund fromthe notor vehicle fuel tax and special fuel tax inposed by
RCW82. 36. 025(5) shall be distributed nonthly by the state treasurer in
the foll om ng proportions:

(1) ((Fhrouvgh—3une—36,—1995—oene—and—ene-—half—eents—shall—be

a N N
Ci Ci C C O o WA C wAw Ci Ci Ci

accordance—wth—ROW 4726084 —ArHter—June—30,—1995-)) Ei ghty-seven
percent of one and one-half cents shall be deposited in the
transportation inprovenent account ((and—expended—+n—accordance—wth
REW-47-26-086)) and thirteen percent of one and one-half cents shall be
deposited in the ((swalH—e+ty)) wurban arterial trust account and
expended in accordance with RCW ((4+26—115)) 47.26.080.

(2) From April 1, 1991, seventy-five one-hundredths of one cent
shall be deposited in the special category C account in the notor
vehicle fund for special category C projects. Speci al category C
projects are category C projects as defined in RCW47.05.030(3) that,
due to high cost only, wll require bond financing to conplete
construction.

The followng criteria, listed in order of priority, shall be used
in determ ning which special category C projects have the highest
priority:

(a) Accident experience; and

(b) Fatal accident experience; and

(c) Capacity to nove people and goods safely and at reasonable
speeds w t hout undue congestion; and

(d) Continuity of developnment of the highway transportation
net wor K.

Moneys deposited in the special category C account in the notor
vehicle fund nay be used for paynent of debt service on bonds the
proceeds of which are used to finance speci al category C projects under
this subsection

(3) Twenty-five one-hundredths of one cent shall be deposited in
the rural arterial trust account in the notor vehicle fund.

SSB 5615. SL p. 14
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(4) Forty-five one-hundredths of one cent shall be deposited in the
county arterial preservation account. These funds shall be distributed
by the county road admnistration board to counties in proportions
corresponding to the nunber of paved arterial lane mles in the
uni ncor porated area of each county and shall be used for inprovenents
to sustain the structural, safety, and operational integrity of county
arterials. The county road adm ni stration board shall adopt reasonabl e
rul es and devel op policies to inplenment this programand to assure that
a pavenent nmanagenent systemis used.

(5) One-half of one cent shall be allocated to cities and towns as
provi ded in RCW 46. 68. 110.

(6) From April 1, 1990, through Mrch 31, 1991, thirty one-
hundredths of one cent and after Mirch 31, 1991, fifty-five one-
hundredt hs of one cent shall be allocated to counties as provided in
RCW 46. 68. 120.

(7) One cent shall be deposited in the notor vehicle fund and shal
be expended for highway purposes of the state as defined in RCW
46. 68. 130.

Sec. 8. RCWA46.68.100 and 1994 ¢ 179 s 5 are each anended to read
as follows:

From the net tax amount in the notor vehicle fund there shall be
paid nonthly as funds accrue the foll ow ng suns:

(1) To the cities and towns, to be distributed as provided by RCW
46. 68. 110, suns equal to six and ninety-two hundredths percent of the
net tax anount;

(2) To the cities and towns, to be expended as provided by RCW
46. 68. 115, suns equal to four and sixty-one hundredths percent of the
net tax anount;

(3) To the counties, sunms equal to twenty-two and seventy-eight
hundr edt hs percent of the net tax amount (a) out of which there shal
be distributed fromtine to tinme, as directed by the departnent of
transportation, those sunms as my be necessary to carry out the
provi sions of RCW47.56.725, and (b) | ess any anounts appropriated to
t he county road adm ni strati on board to i npl enent the provisions of RCW
47.56.725(4), with the bal ance of such county share to be distributed
monthly as the same accrues for distribution in accordance with RCW
46. 68. 120;
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(4) To the urban arterial trust account in the notor vehicle fund,

((a—through—3une—36,—21995)) suns equal to seven and twelve
hundredt hs percent of the net tax anmount((;—b)r—and—after—3June—30+

Apet—tax—areunt) ) ;

(5) To the state, to be expended as provi ded by RCW46. 68. 130, suns
equal to forty-five and twenty-six hundredths percent of the net tax
anmount ;

(6) To the state, to be expended as provided by RCW 46. 68. 150 as
now or hereafter anended, suns equal to six and ninety-five hundredths
percent of the net tax anount;

(7) To the Puget Sound capital construction account in the notor
vehicle fund suns equal to three and twenty-one hundredths percent of
the net tax anount;

(8 To the Puget Sound ferry operations account in the notor
vehi cle fund suns equal to three and fifteen hundredths percent of the
net tax anount ((+

al a a a¥a as a¥a a
\/ Cl C Cl > i

percent—ofthenet—tax—anrpunt) ).

Nothing in this section or in RCW 46.68.090 or 46.68.130 may be
construed so as to violate any terns or conditions contained in any
hi ghway constructi on bond i ssues now or hereafter authorized by statute
and whose paynent is by such statute pledged to be paid fromany excise
taxes on notor and special vehicle fuels.

Sec. 9. RCW46.68.110 and 1996 ¢ 94 s 1 are each anmended to read
as follows:

Funds credited to the incorporated cities and towns of the state as
set forth in RCW 46.68.100(1) shall be subject to deduction and
di stribution as foll ows:

(1) One and one-half percent of such suns shall be deducted nonthly
as such suns are credited and set aside for the use of the departnent
of transportation for the supervision of work and expendi tures of such
incorporated cities and towns on the city and town streets thereof,
i ncluding the supervision and adm nistration of federal-aid prograns
for which the departnment of transportation has responsibility:
PROVI DED, That any noneys so retained and not expended shall be
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credited in the succeeding biennium to the incorporated cities and
towns in proportion to deductions herein nmade;

(2) Thirty-three one-hundredths of one percent of such funds shal
be deducted nonthly, as such funds accrue, and set aside for the use of
t he departnent of transportation for the purpose of funding the cities’
share of the costs of highway jurisdiction studies and other studies.
Any funds so retained and not expended shall be credited in the
succeedi ng bienniumto the cities in proportion to the deducti ons nade;

(3) One percent of such funds shall be deducted nonthly, as such

funds accrue, to be deposited in the ((etty-hardshipassistanee)) urban
arterial trust account((;—hereby—-reated)) in the notor vehicle fund,

to inplenent the city hardshi p assistance program as provided in RCW
47. 26.164. However, any noneys so retained and not required to carry

out the programas of July 1, 1996, and July 1st of each odd-nunbered

year thereafter, shall be provided within sixty days to the treasurer

and distributed in the manner prescribed in subsection (4) of this

section;

(4) The bal ance remaining to the credit of incorporated cities and
towns after such deduction shall be apportioned nmonthly as such funds
accrue anong the several cities and towns within the state ratably on
the basis of the population | ast determ ned by the office of financial
managenent .

Sec. 10. RCW47.01.280 and 1985 ¢ 433 s 6 are each anended to read
as follows:

(1) Upon receiving an application for inprovenents to an existing
state hi ghway or hi ghways pursuant to RCW43. 160. 074 fromthe community
econom c revitalization board, the transportati on conm ssion shall, in
a timely manner, determ ne whether or not the proposed state hi ghway
I nprovenent s:

(a) Meet the safety and design criteria of the departnment of
transportation;

(b) WIIl inpair the operational integrity of the existing highway
system

(c) WII affect any other inprovenents planned by the departnent;
and

(d) WII be consistent with its policies devel oped pursuant to RCW
47.01. 071.
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(2) Upon conpletion of its determ nation of the factors contained
in subsection (1) of this section and any other factors it deens
pertinent, the transportation comm ssion shall forward its approval, as
subm tted or anended or di sapproval of the proposed i nprovenents to the
board, along with any recomendation it may wi sh to nake concerning the
desirability and feasibility of the proposed devel opnent. If the
transportati on conm ssion disapproves any proposed inprovenents, it
shal | specify its reasons for disapproval.

(3) Upon notification fromthe board of an application s approval
pursuant to RCW43. 160. 074, the transportati on conm ssion shall direct
the departnent of transportation to carry out the inprovenents in
coordination with the applicant.

(4) The transportation comm ssion shall notify the legislative
transportation commttee of all state highway inprovenents to be
carried out pursuant to RCW43.160.074 and this section.

(( Al e hi-ahwa B r-ov-ernen a a

Sec. 11. RCWA47.02.130 and 1990 ¢ 293 s 2 are each anended to read

as follows:

Aut hori zed uses of proceeds fromthe sale of bonds authorized in
RCW 47.02.120 through 47.02.190 include but are not limted to
repaynent to the nmotor vehicle fund ((fer—the—+tean—+romthe—nrotor

hi el e fund : | taeil : :

for the initial financing of the headquarters facilities.

Sec. 12. RCW47.02.150 and 1990 ¢ 293 s 4 are each anended to read
as follows:

The proceeds from the sale of bonds authorized by RCW 47.02.120
t hrough 47.02. 190 shall be available only for the purposes enunerated
in RCW 47.02. 120 and 47.02.130; for the paynent of bond anticipation
notes, if any; and for the paynent of bond issuance costs, including

the costs of underwiting. Proceeds ((fregut+red—to—repay—the—nptor
vehtelefund+tean)) shall be deposited in the notor vehicle fund ((and
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Sec. 13. RCW47.10.801 and 1994 ¢ 173 s 1 are each anended to read
as follows:

(1) I'n order to provide funds necessary for the |ocation, design,
right of way, and construction of selected interstate and other state
hi ghway i nprovenents, there shall be issued and sold, subject to
subsections (2), (3), and (4) of this section, upon the request of the
Washi ngton state transportation conmmssion a total of four hundred
sixty mllion dollars of general obligation bonds of the state of
Washi ngton for the foll owi ng purposes and specified suns:

(a) Not to exceed two hundred twenty-five mllion dollars to pay
the state’s share of <costs for federal-aid interstate highway
i nprovenents and until Decenber 31, 1989, to tenporarily pay the
regul ar federal share of construction of federal -aid interstate hi ghway
i nprovenents to conplete state routes 82, 90, 182, and 705 in advance
of federal -aid apportionnments under the provisions of 23 U S.C. Secs.
115 or 122: PROVI DED, That the total anmount of bonds issued to
tenporarily pay the regular federal share of construction of federal-
aid interstate highways in advance of federal-aid apportionnents as
authorized by this section and RCW 47.10.790 shall not exceed one
hundred twenty mllion dollars: PROVI DED FURTHER, That the
transportation comm ssion shall consult wth the |legislative
transportation commttee prior to the adoption of plans for the
obligation of federal-aid apportionnments received in federal fisca
year 1985 and subsequent years to pay the regqular federal share of
federal -aid interstate hi ghway construction projects or to convert such
apportionnments under the provisions of 23 U S.C. Secs. 115 or 122;

(b) Two hundred twenty-five mllion dollars for maj or
transportation i nprovenents throughout the state that are identified as
category C inprovenents and for selected mmjor non-interstate
construction and reconstruction projects that are included as Category
A I nprovenents in RCW47.05. 030;

(c) Tenmllion dollars for state hi ghway i nprovenents necessitated
by pl anned econom c devel opnent, as determ ned through the procedures
set forth in RCW43.160.074 and 47.01. 280.

(2) The anount of bonds authorized in subsection (1)(a) of this
section shall be reduced if the transportation conmssion, in
consultation with the | egislative transportation commttee, determ nes
that any of the bonds that have not been sold are no | onger required.
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(3) The amount of bonds authorized in subsection (1)(b) of this
section shall be increased by an anbunt not to exceed, and concurrent
wi th, any reduction of bonds aut hori zed under subsection (1)(a) of this
section in the manner prescribed in subsection (2) of this section.

(4) The transportation comm ssion may decrease the anmount of bonds
aut hori zed i n subsection (1)(c) of this section and i ncrease the anount
of bonds authorized in subsection (1)(a) or (b) of this section, or
both by an anount equal to the decrease in subsection (1)(c) of this
section. The transportation conm ssion may decrease the anount of
bonds authorized in subsection (1)(c) of this section only if the
| egi sl ature appropriates ((a—t+ranster—eof)) an equal anount of funds
from the notor vehicle fund - basic account ((te—the—econoem—e
devel-oprent—account—under—REOW-47-10-803)) for the purposes enunerated

in subsection (1)(c) of this section.

Sec. 14. RCW47.10.803 and 1986 ¢ 290 s 2 are each anended to read
as follows:

The proceeds from the sale of the bonds authorized by RCW
47.10.801(1) ((f&)—and—b))) shall be deposited in the notor vehicle

f und. ( (Fre—proceeds—tromthe—sale—of the bonds—authorized—by—RCW

of—the—wmwotor—vehielefund—hereby—ereated-)) Al such proceeds shal
be avail abl e only for the purposes enunerated i n RCW47. 10. 801, for the

paynment of bond anticipation notes, if any, and for the paynent of the
expense incurred in the drafting, printing, issuance, and sal e of such
bonds. The costs of obtaining insurance, letters of credit, or other
credit enhancenent devices wth respect to the bonds shall be
considered to be expenses incurred in the issuance and sale of the
bonds.

Sec. 15. RCW47.12.125 and 1991 ¢ 291 s 3 are each anended to read
as follows:

All noneys paid to the state of Wshington under any of the
provi sions of RCW 47.12.120 shall be deposited in the departnent’s
advance right of way revol ving fund, except noneys that are subject to
federal aid reinbursenent and noneys received fromrental of capita
facilities properties, which shall be deposited in the notor vehicle

f und( (—and—exeept—that—rpBneys—reecerved—Fromrental—of—~capttal
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Sec. 16. RCWA47.26.080 and 1994 ¢ 179 s 8 are each anended to read
as follows:

There is hereby created in the notor vehicle fund the urban
arterial trust account. The intent of the urban arterial trust account
programis to inprove the ((urban)) arterial street systemof the state
by inproving nobility and safety while supporting an environnment
essential to the quality of life of the citizens of the state of

Washi ngton. ((Fe-beelgitbletoreceirvethesefunds;—aprofeet—ust—be

eh-stributabletothe state,—counties;—etrties;—and—towns—)) The city
hardshi p assistance program as provided in RCW 47.26.164, and the
smal|l city program as provided for in RCWA47.26.115, are inplenented
within the urban arterial trust account.

The board shall not allocate funds, nor nake paynents of the funds
under RCW 47.26.260, to any county, city, or town identified by the
governor under RCW 36. 70A. 340.

Sec. 17. RCW 47.26.084 and 1994 c 179 s 10 are each anended to
read as foll ows:
The transportation inprovenent account is hereby created in the

nmot or vehicle fund. ((Fhebeardshall—adoept—rules—andprocedures—which
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The intent of the programis to inprove nobility of people and goods in
Washi ngton state by supporting econom c devel opnent and envi ronnental |y
responsi ve solutions to our state-wi de transportation system needs.
Wthin one year after board approval of an application for funding,
a county, city, or transportation benefit district shall provide
witten certification to the board of the pledged | ocal and/or private
f undi ng. Funds allocated to an applicant that does not certify its
funding wi thin one year after approval may be reall ocated by the board.
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Sec. 18. RCW47.26.115 and 1994 ¢ 179 s 9 are each anended to read
as follows:

The intent of the small city ((aeeeunt)) programis to preserve and
i nprove the roadway systemconsistent wwth | ocal needs of incorporated
cities and towns with a population of less than five thousand. The
board shall adopt rules and procedures to govern the allocation of

funds distributed to the small city ((account—AH—+pREeys—depositedin

+dentiiedby—the—governer—under—RCOW-36-—70A-—340)) program

Sec. 19. RCWA47.26.140 and 1996 ¢ 49 s 2 are each anended to read
as follows:

The transportation inprovenent board shall appoint an executive
director, who shall serve at its pleasure and whose sal ary shall be set
by the board, and nay enploy additional staff as it deens appropriate.
All costs associated with staff, together with travel expenses in
accordance with RCW 43.03.050 and 43.03.060, shall be paid fromthe

urban arterial trust account, ((sraH—eity—acecount—eity—hardship

. | | I Bl .
aceeunt)) public transportation systens account, and t he
transportation inprovenent account in the nmotor vehicle fund as
determ ned by the biennial appropriation.

Sec. 20. RCW 47. 26. 164 and 1991 c 342 s 60 are each anmended to
read as foll ows:

The board shall adopt reasonable rules necessary to inplenent the
city hardship assistance program as reconmmended by the road
jurisdiction study.

The followng criteria shall be used to inplenent the program
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(1) Only those cities with a net gain in cost responsibility due to
jurisdictional transfers in chapter 342, Laws of 1991, as determ ned by
the board, nmay participate;

(2) Cties with populations of fifteen thousand or |ess, as
determ ned by the office of financial nanagenent, may parti ci pate;

(3) The board shall develop criteria and procedures under which
eligible cities may request funding for rehabilitation projects oncity
streets acquired under chapter 342, Laws of 1991; and

(4) The board shall also be authorized to allocate funds fromthe
city hardship ((aeeeunt)) assistance program to cities wth a
popul ation wunder twenty thousand to offset extraordinary costs
associated with the transfer of roadways ot her than pursuant to chapter
342, Laws of 1991, that occur after January 1, 1991.

Sec. 21. RCW 47. 26. 425 and 1994 c¢ 179 s 22 are each anended to
read as foll ows:

Any funds required to repay the first authorization of two hundred
mllion dollars of bonds authorized by RCW 47.26.420, as anended by
section 18, chapter 317, Laws of 1977 ex. sess. or the interest thereon
when due, shall be taken fromthat portion of the notor vehicle fund
which results fromthe inposition of excise taxes on notor vehicle and
special fuels and which is distributed to the urban arterial trust

account in the notor vehicle fund ((and—the—ecertatn—sunrs—recervedby
I " . . I hiel : o oy
8236-025(3)—and—46-68-1006(9))), and shall never constitute a charge
agai nst any allocations of any other such funds in the notor vehicle
fund to the state, counties, cities, and towns unless and until the
anmount of the notor vehicle fund arising fromthe excise tax on notor
vehicle and special fuels and distributed to the urban arterial trust

account ((andthe—small—eity—acecount)) proves insufficient to neet the

requi renents for bond retirenment or interest on any such bonds.

Sec. 22. RCW47.26.4252 and 1995 ¢ 274 s 12 are each anended to
read as foll ows:

Any funds required to repay the authorization of series Il bonds
aut hori zed by RCW47. 26. 420, as reenacted by section 3, chapter 5, Laws
of 1979, or the interest thereon when due, shall first be taken from
that portion of the notor vehicle fund which results from the
i nposition of excise taxes on notor vehicle and special fuels inposed
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by chapters 82.36 and 82.38 RCWand which is distributed to the urban
arterial trust account in the notor vehicle fund ((anrdthe—ecertatnsuns

ROW-82-36-025(3)—=and—46-68-1006{(9))), subject, however, to the prior
lien of the first authorization of bonds authorized by RCW47. 26. 420,
as reenacted by section 3, chapter 5, Laws of 1979. | f the noneys

distributed to the urban arterial trust account ((anrd—the—smaH—~city

aceount)) shall ever be insufficient to repay the first authorization
bonds together with interest thereon, and the series Il bonds or the
i nterest thereon when due, the anount required to nake such paynents on
such bonds or interest thereon shall next be taken fromthat portion of
the notor vehicle fund which results from the inposition of excise
taxes on nmotor vehicle and special fuels and which is distributed to
the state, counties, cities, and towns pursuant to RCW46. 68. 100 as now
exi sting or hereafter anended. Any paynents on such bonds or interest
t hereon taken fromnotor vehicle or special fuel tax revenues which are
distributable to the state, counties, cities, and towns, shall be
repaid fromthe first noneys distributed to the urban arterial trust
account not required for redenption of the first authorization bonds or
series Il and series Il bonds or interest on those bond issues.

Sec. 23. RCW47.26.4254 and 1995 c¢ 274 s 13 are each anended to
read as foll ows:

(1) Any funds required to repay series Il bonds authorized by RCW
47.26. 420, or the interest thereon, when due shall first be taken from
that portion of the notor vehicle fund that results fromthe i nposition
of excise taxes on notor vehicle and special fuels inposed by chapters
82. 36 and 82.38 RCWand that is distributed to the urban arterial trust
account in the notor vehicle fund ((andthe—certarn—sunrs—recervedby

I " . . I hiel : o oy
8236-025(3)rand46-68-1006{(9))), subject, however, to the prior lien of
the first authorization of bonds authorized by RCWA47.26.420. |f the
nmoneys so distributed to the urban arterial trust account ((anrd—the
swaH—etty—aceount)), after first being applied to admnistrative
expenses of the transportation inprovenent board and to the
requi renents of bond retirenent and paynent of interest on first

aut hori zation bonds and series Il bonds as provided in RCW 47. 26. 425
and 47.26.4252, are insufficient to neet the requirenents for bond
retirement or interest on any series Il bonds, the anount required to
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make such paynents on series |l bonds or interest thereon shall next
be taken fromthat portion of the notor vehicle fund that results from
the inposition of excise taxes on notor vehicle and special fuels and
that is distributed to the state, counties, cities, and towns pursuant
to RCW46. 68. 100, subject, however, to subsection (2) of this section.

(2) To the extent that noneys so distributed to the urban arteri al
trust account ((and—the—smal—eity—acecount)) are insufficient to neet
the requirenents for bond retirenent or interest on any series |II
bonds, sixty percent of the anount required to make such paynents when
due shall first be taken fromthat portion of the notor vehicle fund
that results fromthe inposition of excise taxes on notor vehicle and
special fuels and that is distributed to the state. The remaining
forty percent shall first be taken from that portion of the notor
vehicle fund that results fromthe inposition of excise taxes on notor
vehicle and special fuels and that is distributed to the cities and
towns pursuant to RCW46. 68.100(1) and to the counties pursuant to RCW
46. 68. 100( 3). O the counties’, cities’, and towns’ share of any
addi tional anpbunts required in the fiscal year ending June 30, 1984,
fifteen percent shall be taken from the counties’ distributive share
and ei ghty-five percent fromthe cities’ and towns’ distributive share.
O the counties’, cities’, and towns’ share of any additional anmounts
required in each fiscal year thereafter, the percentage thereof to be
taken fromthe counties’ distributive share and fromthe cities’ and
towns’ distributive share shall correspond to the percentage of funds
aut hori zed for specific county projects and for specific city and town
projects, respectively, fromthe proceeds of series IIl bonds, for the
period through the first eleven nonths of the prior fiscal year as
determ ned by the chairman of the transportation inprovenent board and
reported to the state finance commttee and the state treasurer not
|ater than the first working day of June.

(3) Any paynents on such bonds or interest thereon taken fromnotor
vehicle or special fuel tax revenues that are distributable to the
state, counties, cities, and towns shall be repaid from the first
moneys distributed to the urban arterial trust account ((anrdthe—snal
e+ty—aeccount)) not required for redenption of the first authorization
bonds, series Il bonds, or series Il bonds or interest on these bonds.

Sec. 24. RCW 47.26.505 and 1994 ¢ 179 s 29 are each anended to
read as fol |l ows:
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Any funds required to repay such bonds, or the interest thereon
when due, shall be taken fromthat portion of the notor vehicle fund
which results fromthe inposition of excise taxes on notor vehicle and
special fuels and which is distributed to the transportation
i nprovenent account in the notor vehicle fund ((andthe—surs—+ecetved
I I " . . I hi el : I I
46-68-095)), and shall never «constitute a charge against any
all ocations of any other such funds in the notor vehicle fund to the
state, counties, cities, and towns unless and until the anount of the
notor vehicle fund arising from the excise tax on notor vehicle and
special fuels and distributed to the transportation i nprovenent account
proves insufficient to neet the requirenents for bond retirenent or
i nterest on any such bonds.

Sec. 25. RCWA47.56.772 and 1993 ¢ 4 s 4 are each anmended to read
as follows:

Upon the issuance of refunding bonds as authorized by RCW
47.56. 770, the departnent of transportation may |iquidate the existing
bond fund and ot her funds and accounts established in the proceedi ngs
whi ch aut hori zed t he i ssuance of the outstanding toll bridge authority,
ferry, and Hood Canal bridge refunding revenue bonds and apply the
noney contained in those funds and accounts to the defeasance and
redenption of outstanding toll bridge authority, ferry, and Hood Canal
refundi ng revenue bonds, except that prior to such bond redenption
noney sufficient to pay the first interest installnment on the refunding
bonds shall be deposited in the ferry bond retirenment fund. Money
remaining in such funds not wused for such bond defeasance and
redenption or first interest installnent on the refundi ng bonds shal
be transferred to and deposited in the ((martne—operating—fund—under
REW-47-56-—+775)) Puget Sound ferry operations account created under RCW
47. 60. 530.

Sec. 26. RCW 47. 60. 150 and 1990 c 42 s 405 are each anmended to
read as foll ows:

Subj ect to the provisions of RCW47.60. 326, the schedul e of charges
for the services and facilities of the system shall be fixed and
revised fromtinme to tinme by the comm ssion so that the tolls and ot her

revenues ((eoeH-eetedtogether—wthany+woneys)) deposited in the Puget
Sound ferry operations account ((transferred—to—the—ferry—system

p. 27 SSB 5615. SL



© 00 N O Ol WDN P

N NN NNRRRRRRRRPR PR
A W NPEFEP O OOONO OO WDNPEFE O

25
26
27
28
29
30
31
32
33
34
35
36
37

reveolving—aceount)) for nai ntenance and operation, and all noneys in

t he Puget Sound capital construction account avail able for debt service
will yield annual revenue and incone sufficient, after allowance for
al | operating, maintenance, and repair expenses to pay the interest and
princi pal and sinking fund charges for all outstanding revenue bonds,
and to create and maintain a fund for ordinary renewals and
repl acenents: PROVIDED, That if provision is nmade by any resol ution
for the issuance of revenue bonds for the creation and mai nt enance of
a special fund for rehabilitating, rebuilding, enlarging, or inproving
all or any part of the ferry system then such schedule of tolls and
rates of charges shall be fixed and revised so that the revenue and
inconme wll also be sufficient to conply with such provision.

All income and revenues as collected shall be paid to the state

bond—+eselution—wthout—an—appropriat+oen—by—taw)) and deposited into

the Puget Sound ferry operations account. Nothing in this section
requires tolls on the Hood Canal bridge except as may be required by
any bond covenants.

Sec. 27. RCW 47.60.326 and 1990 c 42 s 406 are each anended to
read as foll ows:

(1) In order to maintain an adequate, fair, and econom cally sound
schedul e of charges for the transportati on of passengers, vehicles, and
coomodities on the Wshington state ferries, the departnent of
transportati on each year shall conduct a full review of such charges.

(2) Prior to February 1st of each odd-nunbered year the departnent
shall transmt to the transportation conm ssion a report of its review
together with its recommendations for the revision of a schedul e of
charges for the ensuing bi ennium The conm ssion on or before July 1st
of that year shall adopt as a rule, in the manner provided by the
Washi ngton adm ni strative procedure act, a schedul e of charges for the
Washi ngton state ferries for the ensui ng bi enni umconmenci ng July 1st.
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The schedule may initially be adopted as an energency rule if necessary
to take effect on, or as near as possible to, July 1st.

(3) The departnment in making 1its review and formulating
recommendati ons and the comm ssion in adopting a schedul e of charges
may consider any of the follow ng factors:

(a) The ampunt of subsidy available to the ferry system for
mai nt enance and operati on;

(b) The tinme and distance of ferry runs;

(c) The maintenance and operation costs for ferry runs wth a
proper adjustnent for higher costs of operating outnoded or |ess
efficient equipnent;

(d) The efficient distribution of traffic between cross-sound
rout es;

(e) The desirability of reasonable commutation rates for persons
using the ferry systemto comute daily to work;

(f) The effect of proposed fares in increasing walk-on and
vehi cul ar passenger use;

(g) The effect of proposed fares in pronoting all types of ferry
use during nonpeak peri ods;

(h) Such other factors as prudent managers of a major ferry system
woul d consi der.

(4) If at any time during the bienniumit appears that projected

((teH)) revenues fromthe ((ferry—system—together—wththetranster
fremthe)) Puget Sound ferry operations account ((te—theferry—system

revelving—acecount)) and any ot her operating subsidy available to the
Washi ngton state ferries((;)) wWll be less than the projected tota

cost of maintenance and operation of the Washington state ferries for
t he biennium the departnent shall forthwith undertake a reviewof its
schedul e of charges to ascertain whether or not the schedul e of charges
shoul d be revised. The departnent shall, upon conpletion of its review
report, submt its recommendation to the transportation conm ssion
which may in its sound discretion revise the schedule of charges as
required to neet necessary maintenance and operation expenditures of
the ferry systemfor the bienniumor may defer action until the regular
annual review and revision of ferry charges as provided in subsection
(2) of this section.

(50 The provisions of RCW 47.60.330 relating to public
participation shall apply to the process of revising ferry tolls under
this section.
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Sec. 28. RCW 47. 60. 440 and 1990 c 42 s 408 are each anended to
read as foll ows:

The Washington state ferry system shall be efficiently managed,
operated, and maintai ned as a revenue-produci ng undertaking. Subject
to the provisions of RCW47.60.326 the comm ssion shall maintain and
revise fromtinme to tine as necessary a schedule of tolls and charges

on said ferry syst em ((and—+—necessaryto—conplyrwth-bondcovenants—
en—the—Heod—Canal—bridge—which—together)) with ((any)) other noneys
deposited in the Puget Sound ferry operations account ((t+ransferredteo
theferry—systemrevelving—acecount)) for mai ntenance and operation and
all nmoneys in the Puget Sound capital construction account avail able
for debt service will produce net revenue avail able for debt service,
in each fiscal year, in an anmount at | east equal to m ni numannual debt
service requirenents as hereinafter provided. M ni mrum annual debt
service requirenents as used in this section shall include required
paynments of principal and interest, sinking fund requirenents, and
paynments into reserves on all outstanding revenue bonds authorized by
RCW 47. 60. 400 t hrough 47.60. 470.

The provisions of lawrelating to the revision of tolls and charges
to nmeet m ni mum annual debt service requirenents fromnet revenues as
required by this section shall be binding upon the comm ssi on but shal
not be deened to constitute a contract to that effect for the benefit
of the hol ders of such bonds.

Sec. 29. RCW 82.36.025 and 1994 c 179 s 30 are each anended to
read as foll ows:

The notor vehicle fuel tax rate shall be conputed as the sumof the
tax rate provided in subsection (1) of this section and the additional
tax rates provided in subsections (2) through (5) of this section.

(1) A notor vehicle fuel tax rate of seventeen cents per gallon
shal|l apply to the sale, distribution, or use of notor vehicle fuel.

(2) An additional notor vehicle fuel tax rate of one-third cent per
gallon shall apply to the sale, distribution, or use of notor vehicle
fuel, and the proceeds fromthis additional tax rate, reduced by an
anount equal to the sum of the paynents under RCW 46.68.090(1) (a),
(b), and (c) nmultiplied by the additional tax rate prescribed by this
subsection divided by the notor vehicle fuel tax rate provided in this
section, shall be deposited in the rural arterial trust account in the
not or vehicle fund for expenditures under RCW 36. 79. 020.
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(3) An additional notor vehicle fuel tax rate of one-third cent per
gallon shall apply to the sale, distribution, or use of notor vehicle
fuel, and the proceeds fromthis additional tax rate, reduced by an
anount equal to the sum of the paynents under RCW 46.68.090(1) (a),
(b), and (c) nmultiplied by the additional tax rate prescribed by this
subsection divided by the notor vehicle fuel tax rate provided in this
section, shall be deposited in the urban arterial trust account in the

not or vehicle fund. ((AHer—3Jdune30—21995—ninety—+tivepercent—ofthis
revenve—shal-—be—depoestted+ntheurban—artertal—trust—account—+nthe

(4) An additional notor vehicle fuel tax rate of one-third cent per
gallon shall be applied to the sale, distribution, or use of notor
vehicle fuel, and the proceeds fromthis additional tax rate, reduced
by an anpbunt equal to the sum of the paynents under RCW 46. 68. 090(1)
(a), (b), and (c) multiplied by the additional tax rate prescribed by
this subsection divided by the notor vehicle fuel tax rate provided in
this section, shall be deposited in the notor vehicle fund to be
expended for hi ghway purposes of the state as defined i n RCW46. 68. 130.

(5) An additional notor vehicle fuel tax rate of four cents per
gallon fromApril 1, 1990, through March 31, 1991, and five cents per
gallon fromApril 1, 1991, applies to the sale, distribution, or use of
not or vehicle fuel. The proceeds fromthe additional tax rate under
this subsection, reduced by an anobunt equal to the sum of the paynents
under RCW 46.68.090(1) (a), (b), and (c) multiplied by the additional
tax rate prescribed by this subsection divided by the notor fuel tax
rate provided in this section, shall be deposited in the notor vehicle
fund and shall be distributed by the state treasurer according to RCW
46. 68. 095.

Sec. 30. RCW82.44.150 and 1998 ¢ 321 s 6 are each anended to read
as follows:

(1) The director of licensing shall, on the twenty-fifth day of
February, My, August, and Novenber of each year, advise the state
treasurer of the total anmount of notor vehicle excise taxes inposed by
RCW 82.44.020(1) remtted to the departnment during the preceding
cal endar quarter ending on the | ast day of March, June, Septenber, and
Decenber, respectively, except for those payabl e under RCW 82. 44. 030,
fromnotor vehicle owners residing within each nunicipality which has
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| evied a tax under RCW35.58. 273, whi ch anount of excise taxes shall be
determ ned by the director as foll ows:

The total anmount of notor vehicle excise taxes remtted to the
departnment, except those payabl e under RCW82. 44. 020(2) and 82. 44. 030,
from each county shall be nmultiplied by a fraction, the nunerator of
which is the population of the nmunicipality residing in such county,
and the denom nator of which is the total population of the county in
whi ch such nmunicipality or portion thereof is |ocated. The product of
this conmputation shall be the amount of excise taxes fromnotor vehicle
owners residing wthin such municipality or portion thereof. Were the
muni ci pality levying a tax under RCW35.58.273 is |located in nore than
one county, the above conputation shall be made by county, and the
conbi ned products shall provide the total anount of notor vehicle
exci se taxes fromnotor vehicle owners residing in the nunicipality as
a whole. Population figures required for these conputations shall be
supplied to the director by the office of financial nanagenent, who
shal | adjust the fraction annually.

(2) On the first day of the nonths of January, April, July, and
Cctober of each year, the state treasurer based upon information
provided by the departnent shall, from notor vehicle excise taxes
deposited in the transportation fund under RCW 82.44.110, nake the
foll ow ng deposits:

(a) To the high capacity transportation account created in RCW
47.78.010, a sumequal to four and five-tenths percent of the special
excise tax levied wunder RCW 35.58.273 by those nunicipalities
authorized to |l evy a special excise tax wthin each county that has a
popul ati on of one hundred seventy-five thousand or nore and has an
interstate highway within its borders; except that in a case of a
muni ci pality located in a county that has a popul ati on of one hundred
seventy-five thousand or nore that does not have an interstate hi ghway
|ocated within its borders, that sum shall be deposited in the
passenger ferry account;

(b) To the ((eentral—Puget—Seund)) public transportation systens
account created in RCW82.44.180, for revenues distributed after June
30, 1999, within a county with a popul ation of one mllion or nore and
a county with a population of fromtwo hundred thousand to | ess than
one mllion bordering a county with a popul ation of one mllion or nore
with which it shares a border of nore than five mles, a sumequal to

(¢! y I Gy o : Levied I
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6.8688 percent of the special excise tax distributed under RCW

35.58.273; and

(c) To the public transportation systens account created in RCW
82.44.180, for revenues distributed after June 30, 1999, wthin
counties not described in (b) of this subsection, a sumequal to ((the

1. 0534 percent of the special excise tax |l evied and coll ected under RCW

35. 58. 273.

(3) On the first day of the nonths of January, April, July, and
Cct ober of each year, the state treasurer, based upon information
provided by the departnent, shall remt notor vehicle excise tax
revenues i nposed and col | ected under RCW 35.58. 273 as fol |l ows:

(a) The amount required to be remtted by the state treasurer to
the treasurer of any nunicipality levying the tax shall not exceed in
any calendar year the anmount of [|ocally-generated tax revenues,
excluding (i) the excise tax inposed under RCW 35.58.273 for the
purposes of this section, which shall have been budgeted by the
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municipality to be collected in such calendar year for any public
transportation purposes including but not limted to operating costs,
capital costs, and debt service on general obligation or revenue bonds
i ssued for these purposes; and (ii) the sales and use tax equalization
di stributions provided under RCW 82. 14. 046; and

(b) I'n no event may the anmpunt remtted in a single cal endar
guarter exceed the anmount col | ected on behal f of the nmunicipality under
RCW 35.58.273 during the calendar quarter next preceding the
i mredi ately preceding quarter, excluding the sales and use tax
equal i zation distributions provided under RCW 82. 14. 046.

(4) At the close of each cal endar year accounting period, but not
later than April 1, each nunicipality that has received notor vehicle
exci se taxes under subsection (3) of this section shall transmt to the
director of licensing and the state auditor a witten report show ng by
source the previous vyear’s budgeted tax revenues for public
transportation purposes as conpared to actual collections. Any
muni ci pality that has not submtted the report by April 1 shall cease
to be eligible to receive notor vehicle excise taxes under subsection
(3) of this section until the report is received by the director of
I i censing. If a nunicipality has received nore or |ess noney under
subsection (3) of this section for the period covered by the report
than it is entitled to receive by reason of its |ocally-generated

collected tax revenues, the director of licensing shall, during the
next ensuing quarter that the nunicipality is eligible to receive notor
vehicle excise tax funds, increase or decrease the anount to be

remtted in an anount equal to the difference between the |ocally-

gener at ed budget ed tax revenues and the | ocal | y-generated col | ected t ax

revenues. In no event may the anmount remtted for a cal endar year

exceed the amount collected on behalf of the nunicipality under RCW
35.58. 273 during that sanme cal endar year excluding the sales and use
tax equalization distributions provided under RCW 82.14.046. At the
time of the next fiscal audit of each nunicipality, the state auditor

shall wverify the accuracy of the report submtted and notify the
director of licensing of any discrepancies.

(5) The notor vehicl e excise taxes i nposed under RCW 35. 58. 273 and
required to be remtted under this section and RCW 82. 14. 046 shal |l be
remtted without |egislative appropriation.

(6) Any nunicipality levying and collecting a tax under RCW
35.58. 273 whi ch does not have an operating, public transit systemor a
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contract for public transportation services in effect within one year
fromthe initial effective date of the tax shall return to the state
treasurer all notor vehicle excise taxes received under subsection (3)
of this section.

Sec. 31. RCW82.44.180 and 1998 ¢ 321 s 41 (Referendum Bill No.
49) are each anended to read as foll ows:

(1) The transportation fund is created in the state treasury.
Revenues under RCW82.44.110 and 82.50.510 shall be deposited into the
fund as provided in those sections.

Moneys in the fund may be spent only after appropriation.
Expendi tures fromthe fund may be used only for transportation purposes
and activities and operations of the Wshington state patrol not
directly related to the policing of public highways and that are not
aut hori zed under Article Il, section 40 of the state Constitution.

(2) ((Fhere—+s—hereby—ecreated—the—cent+ral—Puget—Seund—publte

3))) There is hereby created the public transportation systens
account within the transportation fund. Moneys deposited into the
account under RCW82.44.150(2) (b) and (c) shall be appropriated to the
transportation inprovenent board and allocated by the transportation
i nprovenent board to public transportation projects submtted by the
public transportation systens ((fremwhich—thefunds—are—derived)) as
defined by chapters 36.56, 36.57, and 36.57A RCWand RCW 35. 84. 060 and

81.112. 030, and the Washington state ferry system solely for:

(a) Pl anning;
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(b) Devel opnent of capital projects;

(c) Devel opnment of high capacity transportation systens as defined
in RCW 81. 104. 015;

(d) Devel opment of high occupancy vehicle lanes and related
facilities as defined in RCW81. 100. 020;

(e) Oher public transportation systemrel ated roadway projects on
state highways, county roads, or city streets; and

(f) Public transportation system contributions required to fund
projects under federal prograns and those approved by the
transportation inprovenent board from other fund sources.

NEW SECTION. Sec. 32. The followng acts or parts of acts are
each repeal ed:

(1) RCW 46.68.180 (H ghway construction stabilization account--
Est abl i shed, purpose) and 1985 ¢ 140 s 1;

(2) RCW 46.68.190 (H ghway construction stabilization account--
Deposits, transfers) and 1985 ¢ 140 s 2; and

(3) RCW46. 68. 200 ( H ghway construction stabilizati on account--Uses
[imted) and 1985 ¢ 140 s 3.

NEW SECTI ON. Sec. 33. The following acts or parts of acts are
each repeal ed:

(1) RCW47.02.180 (District 1 headquarters bonds--Rei nbursenent of
nmot or vehicle fund) and 1990 ¢ 293 s 7;

(2) RCW47.13.010 (Account created--Deposits and expenditures) and
1989 c¢ 397 s 1,
(3) RCWA47.13.020 (Federal noneys) and 1995 ¢ 271 s 1 & 1989 c 397
s 2;

(4) RCWA47.13.030 (Exclusion of certain facilities) and 1989 c¢ 397
s 3

(5 RCWA47.13.040 (Definition) and 1989 ¢ 397 s 4; and

(6) RCW47.13.900 (Effective date--1989 ¢ 397) and 1989 c 397 s 6.

NEW SECTI ON. Sec. 34. RCW 47.56.775 (Marine operating fund
created) and 1993 ¢ 4 s 7 are each repeal ed.

NEW SECTI ON. Sec. 35. (1) Sections 1, 2, 5 through 24, 29 through
31, and 33 of this act are necessary for the i nmedi ate preservation of
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t he public peace, health, or safety, or support of the state governnent
and its existing public institutions, and take effect July 1, 1999.

(2) Section 4 of this act takes effect Septenmber 1, 2000.

(3) Sections 32 and 37 of this act are necessary for the i medi ate
preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and take effect
June 30, 1999.

(4) Sections 3, 25 through 28, and 34 of this act take effect July
1, 2000.

NEW SECTI QON\. Sec. 36. Sections 2 and 3 of this act expire
Septenber 1, 2000.

NEW SECTI ON. Sec. 37. If House Bill No. 1053, or simlar
| egi sl ation ending distribution of revenue to the small city account
and the city hardship assistance account, does not becone |aw by July
1, 1999, this act is null and void.

Passed the Senate March 12, 1999.

Passed the House April 8, 1999.

Approved by the Governor April 22, 1999.

Filed in OOfice of Secretary of State April 22, 1999.
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